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SUBJECT: POTENTIAL WHITE MOTOR TRUCK SALE TO GOG-EXIM FINANCING 
REF: (A) STATE 55684 (B ) GEORGETOWN'S A-20 OF 2/6/75 

1. EMBASSY HAS OBTAINED DETAILS OF POSSIBLE SALE OF WHITE TRUCKS 
FROM LOCAL WHITE AGENT. VEHICLES TO BE USED FOR CONSTRUCTION UPPER 
MAZARUNI ROAD WHICH WILL PROVIDE ACCESS TO PROPOSED HYDROELECTRIC 
SITE. (NOT RPT NOT GUYANA-BRAZIL ROAD AS STATED REF -.) 

TOTAL CAPITAL EXPENDITURES FOR ROAD LIKELY TO EXCEED DOLS US 15 
MILLION. DURATIONOF PROJECT EXPECTED TO BE THREE TO FOUR YEARS. 
CONSTRUCTION OF 180 MILE ROAD WILL REQUIRE NUMEROUS BRIDGINGS OF 
CREEKS, AND TWO MAJOR CROSSINGS OF MAZARUNI RIVER. 

THUS, TOTAL CAPITAL EXPENDITURE FOR BRIDGES AND ROAD MAY WELL 
EXCEED US DOLS 70 MILLION. 

2. EMBASSY SEES NO RPT NO POLITICAL REASONS FOR EXIM DENIAL OF 
REQUEST AND INDEED STRONGLY URGES FAVORABLE CONSIDERATION THROUGH 
DIRECT LENDING FACILITY AT MOST CONCESSIONARY TERMS. IN ADDITION 

TO POTENTIAL WHITE MOTOR SALE, EXIM SHOULD EXPECT APPROACH 
FROM CATERPILLAR CO. FOR FINANCING OF US DOLS 3.1 MILLION EXPORT 
TRACTORS, SCRAPERS, AND LOADERS. SUCCESSFUL NEGOTIATION OF SALES 
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HYDRO PROJECT ITSELF WHICH EXPECTED TO BE ON MAGNITUDE 
US DOLS 300 MILLION. 

3. TIMELY APPROVAL WHITE MOTOR REQUEST URGENTLY NEEDED SINCE WHITE 
FACING STIFF COMPETITION FROM SUPPLIERS IN EAST GERMANY, 

UK, INDIA, ANDPRC. GERMANS AND BRITISH OFFERING CREDIT TERMS OF 
4.5 PERCENT AND 7 PERCENT RESPECTIVELY. SELLING POINTS FOR WHITE 
WILL BE ACCESS TO EXIM FINANCING AND TIMELY DELIVERY TO SITE OF 
ROAD CONSTRUCTION. WHITE WILL NEED WAIVER TO PERMIT SHIPMENT 
ABOARD US-OWNED, BUT FOREIGN FLAG REGISTERED WEST INDIA SHIPPING 
COMPANY VESSELS. WEST INDIA HAS ALREADY DEMONSTRATED ABILITY TO 
SHIP DIRECTLY TO SITE (RECENT GOG CASH PURCHASE OF CATERPILLAR 
EQUIPMENT). 

4. AS INDICATED REFAIR, EXIMBANK PARTICIPATION WILL BE DETERMINING 
FACTOR IN US SUCCESSFUL COMPETITION FOR GUYANA CAPITAL GOODS MARKET. 
GOG'S PROCLIVITY TO NEGOTIATE GOVT-TO-GOVT TRADE DEALS ON 

SOFT CREDIT TERMS, AND USAID WITHDRAWAL FROM INFRASTRUCTURE 
PROGRAMS LEAVES EXIM AS VIRTUALLY SOLE CREDIT FACILITY TO BOOST 
US EXPORTS TO GUYANA. 
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